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SUBJECT: ' Background- for Chilean Hearings 


besun 


*• .* 2.’ -.Initially, -it appeared that the- presidential ' * \ . . 
’candidate would he Senator Julie Duran who was ha cke d by 
a coalition of n yrtT*'* < r £. ar» r\ rightist parties known* : as the 
Democratic. Front* Bykiarch by— election results 

and polls indicate d the Dd?nodratic Front was, in a state 
of disarray and that Duran had no c han ce of wi nni ng the 


esidency* . As a result, a new program 


a approved by the Special Group 


mi 


T 


3. Election day, 4 September 1964, produced an 
overwhelming vi c t o r y for Frei who won 56*1 percent of the 


valid votes c-info ic -aiT^nst 33.9 percent 




lam 


received 


five percent of the votes 
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v - . 4.. Th e September 19.70 I presidential elections weje 
preceded by many" months of xntens ive^bliticidng ta deteriniiie 
who the candidates would be- Mr- Jorge Aleasandri quickly 
emerged as: the candidate of the Right, as did Mr- Radomir o 
Tomic for the Christian Democrats. By early 1970,; AUende 
again emerged as the candidate of the Popular Unit y -forces - 
In March to June 1970,- the 40 Committee appr oved^fl^Hfc - 
for the Agency toiinitiate . a propaganda program alerting the .. 
Chilean people to* the dangers of a Marxist Government under 
Allende- The 40 Committee excluded support. to either of the 
candidates opposing "AUende* ; J. . \ : 

5^ It was jui. thi j_:per iod and. context that, atthe sug-. 
gestion of^Mr^ JohnMcC one> Mr. Broe held his two dis- 
cussiobs with’Mr,; Hardld S^ Geheen, Chairman and President 
of ITT, onl6,and.27 July, 1970.1 At the same of 

.Station, Santiago had .just been contacted 


At the first 


meeting - 'Mr. B-roe turned down a request oy Mr. Gene en to 
have CIA ^franne! 11 substantial* 1 private business frttids t 


rtin 






opposition: almost split. the- ' . 
vote evenly with-; the Government in the Aprilm n m cipa t. / ;'•> 
elections -and won all seats disputed in the two Congressional. * 
elections—- Today ^ Allende finds hims elf in serious. economic 
trouble while iaucangan ^ngrgagip^Iy confident and. aggressive ' ; L 
-oppo sition. - ; - • •' 

pasty ear,; Mry.- Sroe has had five, luncheon •* 
meetings ^ilh^||||||illHimi^||^flf|||^mm^BliBr tn c har ge of - j 
the^BBBII ^^Bbfiic eJj'AXL o£ these contacts have - he en at the ' 
hoit^tive^a^l^l^^HH^rho had been instructed Jiy. Mr*<: 
Genehn to 3tay in contact; Discussions .at these -l u ncli eqns ^ 
did not xnvolve azj^ Gbfieah propbsals but were devoted mainly ; . 
to the generai situatibn in I^tihAmericaat that time*:'; Coidact* 
.with IXT has* also .h eeU^ainlaihed thr oug h a.Head 
officers 


; >•/. ; 10 ^ l Some o£ the que s tions it is anficxpaied might h e . 

. J 1 At" ’ i:"- -«nonmwa.-aVo 4*Vl*» ■ - 


Whatsis- the relationship 


■ /; ; v": the Agency regarding Chile ;-iy 

- sr -;?--.rV v ^ '3 

/. v • .. . . -- ITT contacted! the Agency- in Juiy : 19 70 v ' ' 

and indicated that it Wxshed to put a. fairly 
• substantial amount o£ f unds into the Allende ; 

' opposition camp during the presidential -election 
: ' campaign*. .• ' 'w.**. :■*• 4 ' 




ITT wanted ua to handle the fends lor 
. .v-w--. them bat we refesed* .The' Agency was pre- 


elude d, from supporting any candidate in the 

/ J _ ■ ?' election. , - . •. 

• .*•’ • vJ rr TVe did, however, adviaeITT concern- 

/ v ing* the sectirifcy of their proposed fending . • 

V^' 4-Y . c hannels in order to avoid talcing chances on . . 

giving Allende an “is sue. at* some critical' points - 
























in the period. between Allende’ s plurality at the 
p oils (4- Septemb ex) 'and his ele ction by C ongi ess/vf ' • ; 


Oar intelligence indicated this was a quite remote * 
possibHity; despite all tbe discussion.* about it*. ‘It. • 

■' was also- clear from our reporting thafc’Fxei and. , . • ..i‘v 
. all leaders were very much. ' = • r ''.V •- 

1 * T i. * _ £ i. X- n. 


* % Ther major TJ.S. objectiv e ■ V •?*; * 

.. w as. to have ^r- r 7 ^ 1 -^ 

V a vote iir&h-y 


formal Congressional elections as possible; , . 

•' then neither; be. nor his- constituency would. •• • * 

* -think he hadia* "strong enough mandate to xaove-^:^^ 


• j which would,., as he had promised, make . . .* :-:;v • 

• .Socialism. irreversible in Chile* Instead , ; m y^^>,* : * . * • 

•• • p oliticaht er ms , ! he would have to. feel his " 

along cautiously* . .. . v- . *, ‘ : /v,. ■ : • 

’ - — In the -end; we were counting on the 

fact that the economic results of his* actions 

• (raising wages', nationalizations ,'inflafcion r ' ; . .y . yi.j. • 
flight of capital, , etc* ) would eventually take . ; '. 


: M r i 


ii 


“• ... * . ■ , 




i?rr.:r: 


f§fc’ 

= 3 ?-^ 

gl^: 


es*: 


i. Did the Agency have contact with- General ^ 

Viaux or -.offer -him material assistance and support? 

: .7 ./• • 

No,; but we. were watching him closely • 
through, intellige he e sources'. He had.tried, 

' K unsuccessfully, to instigate a coup -in. October f -. 
I969 from Tacna, a- garrison town in the ;• .V; ' 

interior of C hile . He was retired shortly 
. after that and, at the time of Allende 1 3 *y r .* 

’ election, a year later ,. he was' on the outside .. .; 

. and did not have, appeal to the active.' duty ; ■; j*)/- 
'• {In fact, we we re inc ontact with s *■ 

' some of his supporters trying to foment • 




want to emphasize that no money wae 1 given by- 
the Agency .or. the XT.S- .Government to any candi 
date.. .This- program .was approved by the. 40 
Committee^'*.;.' /*• . • • ;V • 
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